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	11. Infrastructure


( Background 

Infrastructure has been one of the sector priorities of the PA and by 2000, over US$216 million had been spent to improve the situation. Israeli bombing, shelling and blockage policy in the Intifada have caused devastating effects on the investments and reconstruction efforts of recent years, with vast destruction to private and public buildings (incl. schools, hospitals, police stations, ministries), as well as to roads, water and wastewater pipes and networks, electric​ity networks. PECDAR estimates that the losses resulting from infrastructure destruction between Sept. 2000-April 2002 stand at US$422 million, divided as follows: (PECDAR, People Under Siege: Palestinian Economic Losses, April 2002)
Destruction to Private and Public Property

US$ 185 million
Destruction to Gaza Port and Electricity Station

US$ 112 million

Destruction to Security Buildings and Equipment

US$ 125 million

	11.1  Housing & Construction


· The construction and contracting sector contributes around 10% of the Palestinian GDP.
· Average housing density is currently 1.91 per​sons per room.

· The construction and contracting sector contrib​uted around 10% of the Palestinian GDP prior to the Intifada. Since then, the sector’s production rate has fallen sharply and over 360 factories were forced to close, causing estimated daily of US$1,400,000. The sector’s over​all Intifada-related losses amount to US$524 million. (PECDAR, People Under Siege: Palestinian Economic Losses, April 2002).
( Construction Licenses, 1996-2000 

	
	1996
	1997
	1998
	1999 
	2000
	2001

	No. of Licenses
	7,610
	8,388
	8,956
	9,918
	8,298
	4,140

	- of which for new buildings:
	4,540
	4,789
	5,117
	5,803
	4,496
	2,495

	Total area licensed (1000 m2)
	2,592.5
	2,891.9
	2,974.7
	3,414.4
	2,939
	1,974

	Total licensed new dwellings 
	13,139
	13,230
	12,826
	14,587
	10,710
	7,772


(Source: PCBS, 2002; RCs and Jerusalem are excluded.)

	11.2  Transportation & Roads


Prior to the Intifada, the transportation sector contributed 5.4% of the Palestinian GDP; in the meantime, it is paralyzed by 70% and total losses have accumulated to over US$303 million. (PECDAR, People Under Siege: Palestinian Economic Losses, April 2002).
( Vehicles (excl. Jerusalem)
	
	West Bank
	Gaza
	Total

	Private cars

Trucks/commercial cars

Public & private buses

Taxis

Motorcycles/mopeds

Tractors

Trailers/Semi-trailers

Others
	62,268

15,282

846

8,744

54

2,720

322

127
	36,469

8,156

157

1,173

211

1,279

289

133
	98,737

23,438

1,003

7,571

265

3,999

611

260

	Total
	89,190
	47,867
	137,057


(Source: PCBS, Statistical Abstract of Palestine, No. 2, 2001. Figures are for 1999.)

(  Roads (excl. bypass roads)
Total length of road network 

4,915 km

(WB: 4,265.5 km; GS: 649 km)

Main road network

   617 km

(WB: 474.7 km; GS: 142.4 km)

Regional roads
   
   
   841.5 km
(WB: 624.6 km; GS: 216.9 km)

Access roads


3,456.4 km

(WB: 3,166.2 km; GS: 290.2 km)

(Source: PCBS, Statistical Abstract of Palestine, No. 2, 2001. Figures are for 1999.)

	11.3  (Tele)Communications


Under Art. 36, Oslo II, the PA is permitted to “build and operate separate and independent communications systems and infrastructures.” The current WBSG connection system is almost entirely dependent on Israeli infrastructure. The responsibility for the provision of lines and services to eventually disengage from the Israeli network lies with the Paltel (Pales​tinian Telecommunications Co.), a public shareholding company in which the PA has a 10% stake.

Thus far, Paltel has increased the number of lines to over 292,000 (end of 2001). The com​munication sector is improving although the ratio of telephones to the general population is still rather low. On 21 June 1999, the regained international dialing code - 970 - for the WBGS was officially launched as was the first Palestinian cellular telephone service, known as ‘Al-Jawwal’. Currently 116 operators are utilizing the 970 code, 17 are Arab and 99 are international.
On 22 March 2000, Palestine became an official territory on the Internet, being designated the top level domain name .ps by the Internet Corporation for Assigned Names and Numbers (ICANN). By 2001, the number of internet members in Palestine was estimated about 40,000 (Paltel).

	11.4  Electricity & Energy


Most Palestinian households import their electricity from the Israel Electric Co. (IEC), while some Palestinian munici​palities, such as Nablus and Jenin, generate their own electricity from small power plants. In addition, the East Jerusa​lem Electric Co. buys and distributes electricity to Palestinians in East Jerusalem and its conces​sion in the West Bank. 

The recent events (Al-Aqsa Intifada) have shown how the Palestinian energy sector still depends on Israel. Since Nov. 2000, the Israeli govt. has repeatedly prevented the entrance of fuels to the Gaza Strip as well as stopped ships (in Ashdod and Ashkelon) from unloading gas imported for use in Gaza. 

Facts:  ( Some 97-98% of Palestinian households in the WBGS, incl. Jerusalem, have electricity, while the rest has no electricity (4.5% in the GS, 1.1% in the WB).

· Some 96.8% of WBGS households are supplied by public networks, 0.6% rely on private generation. 

· The average household consumes 264.6 kwh electricity 

(Source: PCBS, January 1999.)
Recommended Research Sources:

http://www.pcbs.org/inside/selcts.htm (see statistics on transportation, construction and communication)

http://www.pcbs.org/english/house/house_c.htm

http://www.palnet.com/~perc/ (Palestinian Energy and Environment Research Center)

http://www.pea.gov.ps/ 

http://www.paltel.net/

Mody, Ashoka. Infrastructure in the West Bank and Gaza Strip: Institutions and Growth. Ramallah: MAS, 1996.
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